OGC Has Reviewed 15 Septexber 1047

DM POR EXHCUTIVE FOR ADMINISTRATION & KANAORMENT
Subjeety OIG Property Regulations

1: Reference is made %o dated 25X1A
11 February 1947 and date Septen- 25X1A
ber 1947. Bemorandum No. 4 18 coneernmed with acoocuntability

and pssponaidnility for property, and Memorandum Xo. 81 con-
serna the Property Survey Foard,

2. At the %ime the above-mantionsd memoranda were beling
drafied, this office diacussed their provisions with persons
eoncerned, namely, Prosedures Unlt, Preperty Control Seetlon,
and the Zxesubtlve for Personnel and aﬂmfnis ration. %e then
pointed out that in establishing a Property 3Jurvey Board a
delagation of &utheriggaby the Director to the Doard would be
nesessary to empower the Noard to tako final sctlon for the
deternination of goanninry 1iability, or rellef from responsi-
bility, of individusls concerned with the losas, damage, des~-
rucstion, and theft of Sovermment property. A4lso, 1t was
sointed out that it would be necessary for the then Zawoutive
ey Pki to be suthoriszed by the Direstor, CIG to prescribe
rules and regulations concerning yragar%y accountabllity and

pasponsibllity. The sbove 1s based in part on the provisions
of UeBaCoAe B89~98. These Sections prescribe, in general,
for propedty returns, and certificates sas to lost propertiy,
and speoifically sempower the heads of the several departments
of the Government to meke mnud enforee regulations concerning
Governzent propsrty in order to carry out the provisions of
Beutions 59-88.

3. The matter of ingludin§ such delegations in an ap~-
25X1A propriaote Order was diascussed w th* then
BExsoutive for Phi, by this offlce. s coneurred in such views.
Asvorédingly, a draft of & propoused Order estebliashing the
Property Survey Doard was preparsed by the Procedurss Unlt,
and sfter goneurrencas woere ¢btained, including this office,
1% was forwardsd to the Zxecutive for Pii for publishing.
Por some reason, the Order, as prepared, was never lssued.

4+ It is the opinicon of this office that the Property
25X1A  gurvey Board, as estadblished by ezally
does not have final asuthority to dSLEMRING vy Tianlilty,
or pslisf from responsibility, of employsss & for loss,
damage, destruction, or theft of Govermsent praperty. It is
folt that 1f sn employee were charged with pesuniarzﬁiidbility
and gontested such charge, there would be no legal basls on
whleh such & charge eould be enforced. Further, 1t is quits
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possible that 1f the Poard relleved en individual from re-
spongibility, the General Accounting Offlce eould teke exceni-
ion to sueh relief on the ground thal authority sc te relieve
reats with the Director snd untll properly delsguted by the
Birestor rests only with him. The satablisiment ol a Doard
with the sbeve-mentioned authoritles over the glgnature of the
Exsentive for 4 & ¥ although signing "For the Director of
gentral Intelligsnce® does not constitute a valid delegation
of suthority to the Boasrd.

. B+ I% is recsommended that an appropriste Order bas pre-
/pared for s ture by the Direstor, CI% delegatling necessary
suthorities to the Expoutive for A & ¥ and to ths Property
Survey Board. There la enclosed, for your eonsideration, =

. draft of & proposed memorandum which we feel will satlafy the
: legal requiramsnts.

8. ¥We fesl that this office ecould better perform lts
funstion of forestalling legel difficulties of the type hers
involved by being given an oppertunliy to review final drafts
ef documents presenting possible legal questions, before pub-
liontion, We shmll be pleased to help deviee s procedure for
ob¥aining the sonourrence of this office on all publications
before signature without undus delay.

7. Te elarify one othsr poink, 1t is owr understanding
that the Director hes authorized the ADB0 to exarcise complete
sontrol over all 050 operations overseas, ineluding peracnmnel,
roperty, and finances. We feel that under tlhis suthorization
re is in sffect o delagetion of authority %o 4530 to establlsh
property regulations to cover all 030 property overseas. This
is ia nge with the speclflic exceptions in CIO Hemo Fo. 4,
arnd would relleve your stell of reaponsibllity and sccountability
fer such preperty. Consequently, 020 need not report overs
ssas inventories $o the CIG property officer and may suthorice
i%s own survey procedurss. After dlscusslion with the AD30, 1%
48 sugsested that 030 lassue sn order establishing its Propert
Survey Board to conslst of a representative from the office o
the Exeoutive for I & 3, the Assistant fensral Counsel, and the
080 Property Officer. Such a BSoard would provide twe disinterest-
«d members without violating security.

LAYRERCE R. HOUSTON
Genersl Counsel
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virtus of the suthority vesied in me as Director of
Central Intelligence, it 1s directed that:

; A+ The suthority to prescribe rules and regula-

sions governing {i{ gontrol of Sovermament property in pos-

sasslion ef CIG employees, {2) property sccountabllity, and

é:iaugrapartg responsibility, 1s hereby deleceted to the
ive for Adminisiration and lsnagement.

ha’ The authority is h&rwby delegated to the
Preperty Survey Doard t0 teke final action tog :

{1} Determine the pecuniary llsbility, or
reliel from responsidbllity, ¢f any employee of CIG
for the losa, damsze, destruction, or theft of
Govermnent pragsrty‘%or wiilsh CIC 1s reaponsible;

{8) Direct disposition or destruction of un-
serviceabls mnd obsolste property in the eustody
of CIG) and

{3) Direet ultimate disposition of property
worn out through falr wesr and tear or othorwlse

dared unssrvicesdble or phsclate in the service
of $hs Sovermant without fault or neglect on the
part of any Individual and relieove the individual
soncerned of responsibllity and/or accocuntability
therefor, or whore thers is evidenes that sush
g:;iirty'may have been rendsred unssrvicesble through
wals or neglect on the part of any CIZ employee,
dsterminhe pocuniary responsibility of such employee.

/-
. 'R, BILLENKOETTER
| Rear Admirel, USK
Direstor of Central Intellisence
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